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CSR Funds Should be Allotted to Research and Development
in Humanities and Social Sciences

Praveen Ghodeswar?*

The Central Government has decided to allow
corporate India to use their mandatory Corporate Social
Responsibility (CSR) funds for investments in publicly
funded incubators and contribute to rescarch efforts
in_ Science, Technology, Medicine and Engineering
at major institutions and bodies. Companies in the
industry are obliged to spend two percent of their funds
for social responsibility. It has now been removed. They
have been given the option of donating this amount to
central or state level research institutes. It 1s mentioned
that, the funds will be available to the institutions falling
under the central government’s defence, electronics
and medical departments. The companies will fund
the basic science and applied research. Against this
backdrop, some issues need to be discussed in relation
to this decision, as follows:

1. Although business is the primary objective

of generating wealth, business houses are not
expected to make a profit only. So they also
have a social responsibility. As part of this, the
government has legislated to spend two percent of
its profits under Corporate Social Responsibility.
Due to this decision, the funds can no longer be
used for activities related to the social issues. Is
there no need to spend on social activities now?

2. InApril 2018, the central government had urged
companies to use CSR funds in at least one
tribal district. What will happen now? No longer
needing to work in tribal areas? Has the company
done the expected work in tribal areas in the last
one year’
This fund will be used for research on science
and technology as mentioned above. So what
about the research in Humanities and the Social
Sciences? Will it not receive funding? Already,
there 1s a dearth of institutions that provide
funding for research in the faculty of Humanities
and Social Sciences. In fact, this funding should
be given to institutes dealing with this area.

Will the funds be provided to colleges / institutions
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in rural and tribal arcas for the development of
rescarch on science and technology? Or will it
benefit the mstitutions based i metro cities and
cities only? Will Universities located at distant
area of Maharashtra such as Gadchiroli, Jalgaon,
Nanded, Amravat be the beneticiaries of this
funds?

5 The businesses houses inour country arce located
in urban arcas. So approach to them is not going
to be casy. What will be the priority and criteria
for allocation of the funds? Who and how it will
be decided to provide these funds to particular
institutes or organizations?

6. The universities and colleges need to have a
separate mechanism for obtaining this funding.
It requires a laisoning officer to  establish
connections and rapport with business houses.
Will the government help in setting up this
mechanism? There is need to provide manpower
for this. If universities can come across difficulties
for obtaining this fund, colleges (even in small
towns / rural / tribal arcas) are unlikely to get this
funding. Already, the universities and colleges
are facing issue of shortage of human resources.
How can this human resource be made available
in such a situation”

Recently some industry groups have established
their own private universities. Therefore, 1t s
prudent to assume that they will give these funds
to the government institutes or universities.
Their funds would go in their own home only!
So, would it be mandatory for government
universities, organizations and institutes to fund
a certain amount”?

Given the above situation, 1t s difficult to
comment now on the extent to which this decision
will benefit research and development. Also, the
closure of whatever social activities companies were
doing through CSR cannot be considered a positive
step. It’s not like companies were doing a great job
and sustainable work with CSR. But whatever was
happening was not going to happen now onwards. In
addition, companies are likely to be relieved of their
social responsibility funds to specific institutes. U

UNIVERSITY NEWS, 58(01) JANUARY 06-17

2020




{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }

