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IFRS IMPLEMENTATION IN INDIA: ISSUES AND 

CHALLENGES 
Dr.Latika Ajbani 
YCMOU, Nashik 

International Financial Reporting Standards (IFRS) adopted by lnternational Accountin 
Standards Board (lASB) is a standardized format of tinancial reporting that is gaimng 

momentum worldwIde and is a single consistent accounting tramework and is likely to become 

predominant GAAP in times to come. In this world of globalization in which lndian economy 

has also lourished, adopting IFRS would not only make Indian companies at par with other 

global compaies but shall also inerease India's marketability globally in terms of foreign 

investments. The prescnt paper makes an attempt to understand the various beneticiaries by 

adopting IFRS, the challenges faced by India in adopting the same and the likely risks in 

introducing IF RS. 

Key Words: Financial Statements, Accounting Standards, IFRS. 

Finaneial Statements represent a fornmal record of the finaneial activities of an entity. These are 

writen reports that quantify the financial strength. performance and liquidity ot a company. 

Financial Statements reflect the tinancial etfects of business transactions and events on the 

entity. It is a standard practice for businesses to present financial statements that adhere to 

generally accepted accounting principles (GAAP). to maintain continuity of intormation and 

presentation across international borders. As well, financial statements are often audited by 

government agencies, accountants, firms, ctc. to ensure accuracy and for tax, financing or 

investing purposes. Financial statements are integral to ensuring accurate and honest accounting 

for businesses and individuals alike. The study group on the objectives of Financial Statements 

known as Trueblood Committee was formed by American Institute of Cetified Publie 

Accountants (AICPA) in 1972. It developed the objectives of tinancial statements and issued 

report in October. 1973. It was named for its chairman Robert M. Trueblood. It stated the 

following qualities of ideal finaneial reports:

Reliability 
Comparability 
Consistency 
Understandability 

Timeliness 

Accounting Standards in India: 

Accounting Standards are written documents. poliey documents issued by expert accounting 

bdy or by Government or other regulatory body covering the aspects of recognition 

measurenment. treatment presentation & disclosure of accounting 
transaction in the financia! 

Statement. Accounting Standards in India are issued by the lnstitute of Chartered Accountants of 

India (ICA) 
PrOcedure for Issuing Accounting Standard by the Institute of Chartered Accountants of India: 

Sroadly the following procedure will be adopted for fomulating Accounting Standards 

63 
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